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STATEMINT OF UNAUDITIO FINANCAL RESULTS FOR THE OLIARTER ANMD 51X MONTHS ENOEDR SEPTEMBER 10, 2041

[% in Lakhsz)
HCT Pt frediaes Standalone Caninlidted
Craarter ended Six Months Ended Year enced Quarter encded Sir Months Ended Faar endud
Seprember June 30, September | September | September| March33, | Septomdor | dana 30, | Septémber | September | Septeenber o[ Morch 31,
3, ' 20z 30, 20’ o, 2021 30, 2 02 B, " Forray an, 200" 30, 2021 202" 2021°
Unaudited | Unoudited | Unawdited | Unawdited | Unaudited Aselitid UnaiSted | Unsudited | Unaudited | Unaudited | Unaudited Audited
THCOME FReQRA QPERATI GRS
I Rrwenue from Operations n5Hy 6,158 7,028 12747 11122 7758 BSEE 0,153 T 14,797 11,18 it
] Ttter inmere iR 44 fifi 227 171 3561 153 48 T4 227 439 iy
u Tokal Revasue | L4l B771 203 7,112 18974 11390 19 BTTL E,_Z_'IE J12 14,974 11,304 353
[ Expenses:
sfCent af mazerah conpmed E/030 54030 #4675 1113 TAaz3 19219 00 5,020 4,475 11,120 1a2s 15,219
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ok irade
elEmeinyee henafit srpemms 1561 1,445 1483 100 zzEs L= 1z80 1883 1,448 5.00% 2,898 5,685
diFinance 2ot 552 B30 TiB 1,784 1,443 2805 ¥13 678 s 1391 1,568 3008
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EVENLIES, RESULTS, ASEETS, LEAEILITY ARITAL EMPLOYED FOR THE SEGMENTS FOR THE QUARTER AND SIN MOSTHS ENOED SEFTEMBER 30, 2031
[ i Lk
1R Farticulars Standaane Corsolidated
Ouarter ended She Momths Ended Tear ended Guarter ended Slx Momths Endad Year erded
Septe=mber June 30, Scptember | Septemiber | September | March 31, | September | June30, | September | September | September 30,]  March 37,
30, 2021 mna' o, 2 =0, Zt” 0, 2020 i 30, 201" FLE T, 2020 30, 20z1* 2nzn' o1’
Uraudited Uamudited Unzudited | Unaudited | Unaudited Audizad umTtg_ﬂ Unausiited | Ureudited | Unawdited Unassdited Busditad
1 Segment BEwenues
Porarsr penmeatian) distribution 3224 E1Ex 3124 E032 4,585 11,500 3,744 3,1n8 3,288 5032 4556 11500
Rateting razchings 4127 3,73% 301 T 6,180 15,330 4,137 3,722 R T A% 5120 15350
Others Tin it =0 232 403 1,005 710 272 250 253 457 1.0
Tatal 581 5182 T35 14,863 11,268 27,883 A.6R1 5182 1,135 14,863 1128 7553
LogsT Inter segmrant miugnued =3 3 g1 it L] 225 g3 3 a1 18 55 %
R=venue from operatians BEA% L AL 734 14747 11,160 20,75E 8,588 153 7088 14,747 11,368 byt
2 Segment Resuis
Prrfit f {lass) befiore interestand tn cxoense
Feraur ganuration] distibosian 9 (EESY] L {322} {1ea| EE 8 {3t} u j312) j128) e
Rotating machines f127) 1172) 42 {2aa} [2ss] (53] {127 173 43 L |23a) 1584
Dtkmry s 172 =] 90 161 &7 318 i 55 430 161 any
Tot 2E0 [321) 66 1121} [ | a1s 260 [ELE] 166 [12z} 263} 414
Lmees interest (38 &0 g 1,204 1443 i5m 713 E7a 77 4,394 1568 205
Lmsgs CHeer pnaliocsse peoendsune | et ofT unallbsakle
(LB == 575 3an 1,237 1,117 B33 671 570 ] L4z 1148 I3
Total prafit /[oss] before tax expense [3,066) (2585 [1.24E) 12,652} [E.tad] {77 1,124 |1.629] (Lraa| [3753)] (2578} (2,211}
3 Sepmant drspks
Pesser graeretian detriution E,564 £usE 2,302 E.,568 B.208 7504 6568 £,838 8308 E,5E4 & acd 7 a54
Ratatng maching 33,331 33 3a 3,50 #9,¥91 23,382 28,708 39,301 30,801 em 35,351 73,982 3g708
hery 8714 553 7387 2,714 7t BESS B.714 8563 T a7 1387 BE55
Total 54,673 34,842 ELT g 54,673 30,6RET 55957 E4,673 54,842 39,627 54,673 39,687 BE55F
Add Unafeoasie Actats 2,138 .00 19,814 u,138 13,814 T o0 6,035 5B1T [Fock] £,835 E833 E702
Total Segment Assets B2,BE1 EZLREEL 53,501 62,011 LER ik E3255 E1,608 B1,659 55 61,508 46,520 E2.659
& - Segment Uabilities
Prreesr prrarntion/ distribution 5,537 5,283 8,955 8,567 Ba5E o084 9,587 9,288 &8558 5,587 8,855 5,054
Rerating Fad-iey 6,050 15,429 24026 1E,050 14055 1501% 16,051 15423 14,085 26,050 fd.08p I5,01E
Dthers 5L 25t LED 1,111 34 =7 1111 B51 aid 1111 624 66T
Tatsl 26,798 25,568 23,565 26,748 10,665 24,138 26,74 25,568 23,665 26,198 23,665 24,739
A Urallnzehls Uahiltise Ep sl J1mEn 27,783 31,721 TTE 3 1%% P 34,364 30,558 34,254 30,568 34,566
Tatal Segment Liabililes 53,389 5TA56 51,098 58,869 51443 55576 61,002 59,832 54,733 61,002 54,233 53,305
: Copits! Employed [Segment Assets-Sepment Liahilitie)
“owar gararation) digtribution 13,038y [2.390) 1647} (2018 [547) [1,460) [5,01%) 12,300 15471 |2.018) 1647} [2.460}
Ruortatrp machines 73,342 73,552 0,806 0542 SESS 24580 3,343 25,052 9856 23,342 8,88E 4680
Ohere 7663 ¥z £773 7.603 5773 TeEE TR 7713 5771 2603 5773 7,988
Total capital employed i sakmenty frafr i 2T 16,622 Z7.9zT 15,023 31318 TTaxT 28,274 15,032 27,977 16,022 33,218
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STATEMENT OF ASSETS AND LIABILITIES AS AT SEPTEMBER 30, 2021

AT BENGALURY '

% in Lakhs)
Standalone Consolldated
Asat As at
Particulars September 30, ‘-;:t :;;r!d'l sepiambat A;;t:;;l:h
2021 : 30,2021 .
[Unaudited) [Audited) (Unaudited) | [Audited)
ASSETS
Mon-current assets
{a) Property, plant and equipment 47,696 47,910 47,696 47,910
(b} Capital work-in-progress 5% 35 55 a5
[ch Investment Property 147 147 162 1a2
1d} Other intangible assets 20 24 20 x4
te) Financial assets
{I} Investments 1,034 1027 165 158
(ii} Trade Receivables 330 435 330 435
tiii} Other financial assets 162 162 162 i62
1f] Other non-current assets 2,281 2,272 2,374 2,338
Total Non-current assets §1,735 52,012 50,964 51,225
Current assets
(a) Inventorics 4,041 4,029 4,041 4,029
(b} Financial assets
(i) Trade receivables 1,830 2,359 4,252 4,745
(i} Cash and cazsh equivalents 553 639 624 760
(iii] Other Bank balances 1,014 1,063 1,021 1,070
{¢) Other current assets 3,638 3,713 F06 7480
Total Current assets 11,076 11,853 10,644 11,434
TOTAL ASSETS 62,811 63,865 61,608 62,659
EQUITY AND LIABILITIES
Shareholders’ funds
{a) Share capital 6,641 B,541 BG4 1 6,641
{b} Other eguity [2,299) 348 16,039) i3,291)
Eguity attributable to shareholders of Kirloskar Electric 4,342 6,589 B02 3,350
MNon-controlling interast - = 4 4
TOTAL EQUITY 4,342 6,989 606 3,354
LIABILITIES
Non-current liabilities
12} Financial labilities
(I} Barrowings 2,185 2,335 2,195 2,335
(i} Other financial liabilities 603 620 £03 620
(k) Frovisions 2,718 2,538 2,718 2,538
{c} Deterred tax liabilities {net) 4,746 4,744 4,745 4,744
Tetal Non eurrent liabillties 10,262 10,237 10,262 10,237
Current liabilities
{a} Financial liabilities
(I} Borrowings 12,266 12,374 13,139 13,247
[ii} Trade payables
(i} micro and small enterprises, and 191 150 131 150
[ii) ether thar micro and small entorprizos 13,785 13,715 13,785 13,718
it} Drher financial liahilities 5,519 5,660 7440 7,084
[k} Provisions 3,160 3,017 3,160 3,007
() Other current liahilities 12,877 11,667 13,016 11,811
[d} Current tax liabilities (net} = 16 - 1
Total Current liabilities 45,207 46,638 50,740 49,068
TOTAL EQUITY AND LIABILITIES 62,811 63,865 61,608 B2, 650
%
A, M2
A f{ ™ ¥ e i it




KIRECSKAR ELECTRIC COMPANY LIMITED
CASH FLOW STATEMENT FOR THE 513 MONTHS ENDED SEPTEMBER 30, 2021

(% in Lakhs)
Partlculars Standalone Consolidated
Soptembor 30,§  March 31, 2021  September 30,]  March 31, 2021
2021 2021
[Unaudited) [Audited) {Unaidited] [Audited)
Cash flows from operating activitles
Frafit { (Loss) bofore txation [2,652) [10,787) [2,753) (4,811)
Adjustments far;
Depreciation and amartisation 258 523 258 B3a
Prowisoms (net) 385 6,570 385 506
[Profit)/loss on sale of fixed assets - {4} - {327
Interest income 127 {107} {274 {124)
Provisian for asset held for sale withdrawn - 1B}
Firance casks 1,253 2,809 1,300 3,005
1,909 9,701 2,006 3,818
{743 (295) (747) (933}
{Increase]l/ decrease In trade and ather recelvables 4] 1,563 (i HOG
|Increase)f decrease In inventories [12] a1 {12) 871
|increasef (decrease) in trade payables and other current |izbilities 1,263 2,180 1,355 211
1,900 4,614 1,905 3,908
1,157 3,618 1,158 2,915
Income taxes paid 22 £ | 23 (78]
Met cash from operating activities 1,135 3,699 1,136 2501
Cash flows from investing activitios
Purchase of property, plant and equipment (71} {257] (71} 1247}
Proceeds from sale of property, plant and eguipment 1 F 3 405
Interest recelved 24 125 L 144
increase In margln money &nd short term deposits 43 {5371 44 253
Net cash from investing activities 10 [B55] i0 555
Cash flows from financing activities
Repayment of long berm barrawings {537 {1,098) (537) (99
DS Accepted - 366 - -
D' Repaid net {128 - [128} [94)
Repayment of fixed depasits from public {2} - [2)
Increase) (decrease) of shork term barrowings [net) n 154 20 194
Finance costs (637} (2,404} [B37] |2,5£]E-Jk
Met cazh from finandng activities [1,281) {2,944] {1,282] 15,3‘]?||
Met increasef(decrease) incash and cash equivalents [135) 100 {136) 145
Cash and cash equivalonts at beginning of the year 2k 583 78l 611
Cash and cash equivalents at end of the year EE3 689 624 Fail

A f= _".I \
- § BENGALLAL
L\ |

ey,
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Motes:

1 The above unaudited standalone and consolidated financial results have been reviewed by the Audit Committee and approved by
the Board of Directors in thelr mesting held on Movember 10, 2021,

2 The standalone and consolidated financial results of the Company for the guarter ended and shx maonths ended September 30,
2021 have hean sublect to limited review by its Statutory auditers,

3 The Company has prepared these Standalone and Consolidated financial results in accordance with Companies (Indian Accounting
Standard) Rules, 2015 as amended as preseribed under Section 133 of the Companies Act, 2013 [“the Act") read with the relevant
rubes lssued thereunder as amended and the other accounting principles generally accapted in India.

4 The fermat for Standalone and Consolidated results as prescribed in SEBI's cirgular CIR/CFD/CMOS15/2015 dated Movember 30,
2015 has been modified to comply with the requirements of SEBI's cireular dated July 05, 2016 read with SEBI Gircular
Mo.CIR/CFD/CMDI /44,2019 dated March 29, 2019, Ind AS and Schedule Il of the Companies Act, 2013 as amended applicable to
the Companies that are required to comply with Ind A5,

5 As a measure of restructuring and with the consent of Lead Bank and other Lender banks under the Joint Lender Farum [ILF}
mechanism, the Company had transferred In the year ended March 31, 2015 certain assets comprising of immovable properties,
receivables and inventory to its subsidiaries - Kelbuzz Trading Private Umited, SKG Terra Promenade Private Limited and SLPKG
Estate Holdings Private Limited, which will function as special purpose vehicles to hold such assets, dispose off the same and pay off
certain debts (bank dues) transferred by the Company. The amounts outstanding and due from the subsidiaries as at September 30,
2021 In respect of the transfer of the assets as mentioned abave, other expenses incurred by the subsidiaries reimbursed by the
Company and interest charged totally amounts to ¥11,784.85 lakhs [%11,777.86 lakhs as at March 31, 2021 ) after considering Ind
A5 adjustments. These subsidiaries are taking active steps to repay the dues of the Company from collection of debts {receivables)
assigned and from disposal of immovable properties / inventaries transferred apart from debts (bank dues) transferred [/ to be
transferred as referred above. Further as on the date of results, the Company was in advance stage of discussion for monetization
of these properties of its Subsidiaries. The Board of Directors are confldent of disposing these assets and repaying the pending
dues. However, based on expected credit losses as preseribed under Ind AS as against the incurred loss model envisaged under
earlier GAAP, a surm of £3,400.77 |lakhs has been provided upto September 30, 2021.

Bia) In case of Consolidated wnaudited financial results - Confirmation of balances from customers are awsited in certain cases,
Accounts with certaln parties are under review and reconciliation, Provision has been made to the extent required and further
adjustments if any, will be made on completion of review/reconciliation, The debts exceeding twao years and considered good of
recovery by the management is estimated at ¥ 2,456 lakhs.

Gils) The net worth (after excluding revaluation reserve) of the group in terms of the consolidated financial statements as at September
30, 2021 consisting of the Company, its subsidiaries and Its assoclate 15 eroded, There were certain overdues in respect of banks
and creditors. The Company and its components have initiated several measures like active steps belng taken for disposal of non-
core assets, arrangement under ILF mechanism for restructuring of dues to banks, sanction of further non-fund based limits by
banks, infusion of capital by the promaoters, rationalization of operations, introduction of value added products, push for sales,
optimization In product mix and enhanced contribution, capital raising plans etc. Tha Company is in advanced stage of negotiation
far funding arrangements with varicus partics which will Improve the performance in the forthcoming periods. The Company is
cenfident that this funding arrangement will have a positive impact on the net werth of the Company, Accordinghy, your directors
have prepared these finonclal results of the Company an the basis that it is a going concern and that no adjustments are considerad
necessary to the carrying value of assats and liabilities,

et )

The Company has filed befare the honorable Supreme Court, special leave petition (SLP) In respect ef resale tax penalty demand of
%527 lakhs on its erstwhile subsidiary Kaytee Switchgear Limited [since merged with the parent company) and confirmed by the
honarabla High Court of Karnataka, This SLP has been admitted by the honorable Supreme Court, The Company believes based on
lepal advice f Internal assessment that the outcome of the contingency will be favorable, that loss 1z not probkakle and no provisian
is required 1o be recognized In this respect,




& The company has assessed the impact that may result from this pandemic on its liquidity position, carrying amounts of recelvables,
inventeries, tanglble and intangible assets, investments and other assets/ liabilities. In developing the assumptions relating to the
possible future uncertainties in the global economic conditions because of the pandemic, the company considered internal and
external infarmation available till the date of approval of these financial results and has assessed this situation, For the guarter
ended June 30, 2021, the Company's operations were partially affected on account of non availability of electrical steel and
industrial cxygen, due to this pandemic.
in that contesxt and based on the current estimates; the company balieves that COVID-19 is not likely to have any further impact on
its financial staternents, liguidity or ability to service its dabt ar other oblipations. However, the overall economic environment,
being uncertain due to COVID-1%, may affect the underlying assumptions and estimates in future, which may differ from those
considered as at date of approval of these financial statements. The company would dosely monitor such developments in future
ecanamic conditions and consider their impact on the financial stabements of the refevant pericd,

9 Transition to Ind AS -116 - Leases - Effective April 1, 2019, the Company has adopted Ind AS 116, ‘Leases”, Ind AS 116 Introduces a
single lease accounting moedel and requires a lessee to recognise Right-of-Use assets and lease liabilities for all leases with a term of
more than twelve months, unless the underlying asset |s of a low value. The Company has used the 'modified retrospective
approach’ for transition from the previous standard- Ind A% 17, and consequently, comparatives for previous periods have not been
retrospectively adjusted. On transition, the Company recards the lease liability at the present value of future lease payments
discounted using the incremental borrowing rate and has also chosen the practical expedient provided In the standard to measure
the right-of-use at the same value as the lease liability, The effect of Ind A5 116 on profit/{loss) for the current guarter and six
maonths ended September 30, 2021 is not material,

10 In the month of February 2020, Company had applied with Ministry of Company Affairs ("MCA") for closure of two of its wholly
owned subsidiaries, Kesvik Developers Private Limited and Swaki Habitat Private Limited, as there were no operations done in
these subsidiaries, Accordingly, the nvestments in the above mentioned subsidiaries were written off in the books of account
during the quarter ended Saptember 30, 2020, Further, the Company has received the order of Strike off from MCA on Novembaer
16, 2020,

1

=

Other Income for the year ended March 31, 2021 in Consolidated Financial results indudes the profit on sale of propertles of the
Company situated at Bhandarkar Road, Pune. Consequently, major part of the sale proceeds have been utilised towards the
repayment of the financlal dues to the financial Institutions,

12 Other expenses in standalone financial results of the Company during quarter ended March 31, 2021 includes ¥ 6,064.00 Lakhs
provision made towards the investment In one of its wholly owned subsldiary, Luxgulsite Parkland Private Limited.

1

(1]

A3 per the terms of the sanction letter received from Asset Restructuring Cempany Limited (ARCIL), the Company had to repay one
instalment of 22,065 lacs, through sale of asset on or before June 30, 2021, The Company has requeested ARCIL for extension of
timeline for repayment of balance due till Decernber 31, 2021, As on date of the results, this amount has became overdue. On
October 18, 2021, the Company has filed writ petition in the Honourable High Court of Karnataka seeking extension of time till
December 31, 2021 for the repayment of overdus amount, since ARCIL has not agreed in principle to exténd the due date upta
Becember 31, 2021, The Company is in negotiation for monetisation of property.

14 Details of Secured Redeemable Non-Convertible Debentures - NIL

I

wun

The following have been computed as

2] Fald up debt capitalfoutstanding debt= Mon Current Bomowing, current partion of long term borrowings and current
barrowings.

b} Debt equity ratic= Apgregate of outstanding debts Equity attributable to shareholders,

€] B5CH= Profit or [Loss) before Depreciation and amortisatlon expense, finance costs, exceptional items and tax/(Long Term Loan
principzl repaid ¢ Finance costs-Finance incame}.

d] I1SCA= Profit or (Loss) before Depreciation and amortisation expense, finance casts, excoptional ems and tax and finance
income/Finance costs,
e Fixed asset coverage ratios Revalued Value of Properly, Plant & Eguipment and Capilal Wark in Progress f Long Term Loan,

16 Previous pariod figures have been regrouped wherever necessary to confinm with the current period presentaticn.

Place: Bengaluru (Vijay R Kirloskar)
Date; Movember 10, 2021 Executive Chalrman




K N PRABHASHANKAR & CO.
CHARTERED ACCOUNTANTS
5-2, Narayana, 25, Mission Road, Shama Rao Compound
Bengaluru - 560 027, India
Telefax: +91-80-22237045, +91-80-22241284
e-mail: knp@akpeo.com

Independent Auditor’s Review Report on Quarterly Unaudited Standalone Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To,

The Board of Directors
Kirlasiar Electric Company Limited
Bengaluru.

%

We have reviewed the accompanying Statement of Unaudited Standalone financial results of
Kidoskar Electric Company Limited (the Company') for the quarter and six months ended
September 30, 2021 attached herewith, being submitted by the company pursuant to the reguirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2013,
as amended ("the Regulation") read with SEBI Circular No. CIRICFDICMD1/44/2018 dated March 29,
2019 ("the Circular”)

This Statement, which is the responsibility of the company's management and approved by the Board
of Directors has been prepared in accordance with the recognition and measurement principles laid
down in Accounting Standard (Ind AS 34) - Interim Financial Reporting, prescribed, under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder as applicable and other
accounting principles generally accepted in India, read with the Circular. Our responsibility is o
express an apinion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independant Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
malters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and conseguently does not enable
us fo obtain assurance that we would become aware of all significant matters that might be identified
in an audit, We have not performed an audit and accordingly, we da not express an audit apinion

Basis of Qualified Opinion:

Attention of the Directors is invited to note 5 to the unaudited financial results regarding the amounts
due to the Company from certain subsidiaries towards part consideration receivable on
salefassignment of certain immovable properties, receivables, interest charged and expenses
reimbursed. We have relied on the management's representations that it is confident of realization of
amounts due to the said subsidiaries aggregating to ¥11,784.85 lakhs (¥11,777.86 lakhs as at
March 31, 2021) against which provision is recognized for an amount of 28,400.77 lakhs as at
September 30, 2021 (¥8,400.77 lakhs as at March 31, 2021). Pending disposalsireaiization of assets
by the subsidiaries, shartfall in realization of the amount autstanding (net of provisian), if any, could
naot be ascertained.

Based an our review conducted and procedures performed as per paragraph 2 above except for the
effects in respect of the matter stated in the paragraph on "Basis of Qualified Qpinion” and read with
note 5 to the unaudited financial results, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited standalone financial results prepared in accordance
with the recognition and measurement principles laid down in the applicable Indan Accaunting
Standards ('Ind AS') specified under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other recognised accounting practices and policies has not
disclosed the information required to be disclosed in terms of the Regulation, read with the Circular,
including the manner in which it is to be disclosed, or that it contains any material misstatement.



6. Key Audit Matters:

a) Note B(b) of the unaudited financial results — The Directors have detailed the reasons for
preparing these unaudited financial results on a going concem basis, though the Company/Group
(consisting of the Company, ite subsidiaries and associate) have incurred losses and their net
worth (after excluding Revaluation Reserve) Is eroded, There are certain overdue payments fo
craditors and banks. The appropriatenass of the <aid basis is subject to the Company adhering to
the restructuring plan and infusion of requisite funds. We have been appraised of the
restructuring plan including monelization of few non-core assets, projection of increase In
turnover and infusion of funds in the near future. We have relied on the representations made by
the Company and hence we are of the opinion that there is no existence of material uncertainty
that may cast a significant daubt on the Company's ability to continue as a going concern. Our
opinion is not modified in respect of this mattar.

7. Emphasis of Matter:
Without madifying our opinion, we invite the attention of the directors to:

a) MNote 7 of the unaudited financial results, which states that the Company has filed Special Leave
Petition in respect of demands of resale tax penalty of 3527 lakhs before the honorable Suprems
Court of India. The Management has represented to us that it is nat probable that there will be an
sutflew of economic benefits and hence no provision is required to be recognized in this regard,
We have relied on this representation. Our epinion is not madified in respect of this matter.

for K. N Prabhashankar & Co.
Charterad Accouniants
Firm Regn. No. 0048825
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Independent Auditor's Review Report on Quarterly Unaudited Consolidated Financial Results of
the Company Pursuant to the Regulation 33 of the SEEI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Ta,

The Board of Directars

Kirlaskar Electric Company Limited
Bengaluru,

1. We have reviewed the accompanying Stalement of Unaudited Censclidated financial resulis of
Kirloskar Electric Company Limited ("the Parent”) and its subsidiaries and asscciates (the Parent and
its subsidiaries and associates collectively referred as "Group™), and its share of net profiti{loss) after
tax and fotal comprehensive income for the guarter and six months ended September 30, 2021,
attached herewith, being submitted by the Parent pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015 as amended
("the Regulation") read with SEEB| Circular No. CIR/CFDICMD1/44/2018 dated March 28, 2078
("the Circular™),

2, This Statement, which is the respansibility of the Parenl's managament and approved by the Parent's
Board of Directors has been prepared in accordance with the recognition and measurement principles
laid down in Accaunting Standard {Ind AS 34) - Interim Financial Reporting, prescribed, under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder as applicable and other
accounting principles generally accepted in India, read with the Circular. Our responsibiity s to
express an opinion on the Statament based on our review

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial |nformation Performed by the Independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. A review of intzrim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently doss not enabla
us to obtain assurance that we would become aware of all significant matters that might bz identified
in an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
ameanded, to the extent applicabla.

4. Basis of Qualified Opinion:

Attention of the Directors is invited to note &{a) to the unaudited financial results regarding trade
receivables/book debts exceeding two years and considered good by the management estimated at
32 456 lakhs. The relevant accounts subject to adjustments, if required after management completes
review, reconciliation and identification of doubtful debts. \We are unable to express an independant
apinion an tha extent of shortfall in the recovery of the same.

O



The Statement includes the Unaudited financial results of the following entities;

Kirsons BY

kelbuzz Trading Private Limited
Luxqusite Parkland Private Limited
SKG Terra Promonede Private Limited
SLPKG Estate Holding Private Limited

L ooom

Based on our review conducted and procedures performad as stated in paragraph 3 above except for
the effects in respect of the matter stated in the paragraph on "Basis of Qualified Opinion” and read
with note 6(a) to the unaudited financial results, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited consclidated financial results prepared in
accordance with the recagnition and measurement principles laid down in the applicable Indian
Accounting Standards {‘Ind AS") specified under Section 133 of the Companies Act, 2013 as
amended, read with relevant rules issued thereunder and other recognised accounting practices and
policies has not disclosed the information required to be disclosed in terms of the Regulation, read
with the Circular, including the manner in which it is to be disciosed, or that it contains any matarial
misstatement.

Key Audit Matters:

a) Mate 6(b) of the unaudited financial results — The Directors have detailed the reasons for
preparing these unaudited financial results on a going concern basis, though the Company/Group
(consisting of the Company, ils subsidiaries and associale) have incurred losses and their nel
warth {after excluding Revaluation Reserve) is eroded. There are certain overdue payments Lo
creditors and banks. The appropriateness of the said basis is subject to the Company adhering to
the restructuring plan and infusion of requisite funds, We have been appraised of the
restructuring plan including menetization of few non-core assets, projection of increase In
turnover and infusion of funds in the near future. We have relied on the representations made by
the Company and hence we agre of the opinion that there is no existence of material uncertainty
that may cast a significant doubt on the Company's ability to continue as a going concern. Our
opinian is not modified in respect of this matter.

Emphasis of Matter:
Without modifying our opinicn, we invite the attention of the diractors to.

a) Note 7 of tha unaudited financial results, which states that the Company has filed Spacial Leave
Petition in respect of demands of resale tax penalty of 527 lakhs before the honorable Supreme
Court of India. The Management has represented to us that it is not probable that there will be an
outflow of economic banefits and hence no pravision is required o be recognized in this regard.
Ve have relied on this representation. Qur opinion is not madified in respect of this malter,

Cne of these subsidiaries is located oulside India whose financial results and ether financial
infarmation have been prepared in accordance with accounting principles generally accepted in its
respective county by the Subsidiary management and the Parent's management has converted the
financial results frorm accounting principles generally accepied in its respective country to accounting
principles generally accepted in India, We have reviewed these conversion adjustments made by the
Parent's management. Our conclusion in so far as it relates to the balances and affairs of such
subsidiary located outside India is based on the information and conversion adjustments prepared by
the management of the Parent and reviewed by us



10, The accompanying unaudited consolidatad financial results includes the unaudited interim financial
results of 5 subsidiaries which have not been reviewed by their auditors, whose interim financial
results reflect total revenues of #Nil and #Nil | total net loss after tax and total comprehensive loss of
¥(51) lakhs and #{101) lakhs far the quarter and six months ended September 30, 2021 respectively,
as considered in the consolidated unaudited financial results These interim unaudited financial results
have been approved and furnished to us by the management. Our canclusion on the Statement, in so
far as it relates to the amounts and disclosures in respect of these subsidiaries is based solely on
such unaudited financial results and other unaudited financial information of these subsidiaries
provided by the management. Our conclusion on the Statement is not modified in respect of the
ahave mattar,

far K M Prabhashankar & Co.
Charterad Accountants
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